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a4 STOP &

SCAM WARNINGS

Never ever, ever, ever give out your seed-phrase to anyone.

There will never be a legitimate reason for any Dev, Staff, Mod or any official
from any project to know that information. EVER.

Protect your wallet by keeping your seed-phrases secret, stored in a location off the internet and your
computer. Consider utilizing a hardware-wallet to complement the online security of your hot-wallet.

Do not leave your wallet connected to any websites, including the Hector
website. If you are not performing an action, you do not need to be
connected.

Go into your wallet settings each day and disconnect from connected sites;
we also recommend you lock / log out of your wallet if you are not actively
using it.

-In Metamask, disconnecting can be accomplished by clicking the vertical ellipsis to the right of your

wallet address and then clicking "connected sites". On mobile, go to settings, experimental, and wallet
connect. Press and hold each entry and then select "end".

-To lock your Metamask click the "lock" button in the top right corner. You will need your password to
get back intfo Metamask after doing this.

It is very unlikely that any member of our team will DM / contact you
directly. If you receive a DM, demand proof of the person’s project status by
asking them to message you publicly in one of our community channels and
confirm their identity.

If there are any discrepancies, or the person is unwilling to take the time to
confirm who they are, they are not truly affiliated with Hector FINANCE.

- If you are using Discord, please compare the colour and spelling of the Team Member's handle from
a message in #General to the Team Member groups (right hand side of the server where all online
members are listed).

- If you are using Telegram, the Team Member name will have a star next to it in the list of users to the
right, but not in general chat. Again, please confirm the spelling matches carefully.

REPORT ANYONE POSING AS ATEAM MEMBER OR TRYING TO
SCAM YOU IN ANY WAY TO THE MODS FOR BANNING.

Page 1

HECTOR

FINANCE



m A M A The Needed Rebase Talk

Week 5 - January 26, 2022

1. Initial Words to Our Investors

The Crypto Market has been continuing its price decreases and bearish sentiment due to
forces that are outside what Hector DAO can control (Risk-Off actions from Equity Markets,
Russia’s ban talks on crypto, Eastern-Europe Tensions, U.S. Federal Reserve's 2022 Monetary

Tightening Policies, etc.)

Market Uncertainty currently exists by all types of investors
Market Price Action can be scary in the Short-Term

Nevertheless. Hector DAO has always been and always will be a Long-Term Project
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Regardless of the sentiment for the HEC Token and of the Crypto Market, the Hector DAO
Team continues to work as hard as they can, every single day

The Funding of Hector DAO is in Stablecoins = Does not depend on the value of HEC &
wsHEC

Established goals for Hector DAO will be reached, no matter how long it takes
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2. Project Upkeeps
Percentage APY Changes — History, Purpose, Actions Taken, and Beyond
From the top:

1 Hector DOA started as a Fork of Olympus (OMH) — a Rebase-Primary Project on the
Fantom Chain

1 Hype was high in the initial days of Rebase Projects because of their extremely high APY
percentages via staking the project’s tokens and of the project’s growth rate

1 Over time, Rebase Projects started to faulter because the rebase concept added dilution
and inflation pressures to their token's value:

o Dilution: Reducing ownership of underlying asset’s total value

o Inflation: Purchasing power of assets being reduced while share of total asset
value doesn't change

1 Asaresult of the observed economic behavior of rebasing, most Rebase Projects
decreased their rebase percentages (%'s) as a measure of Treasury sustainability and
slowdown in token supply

o Alot of Rebase Projects have collapsed on themselves due to not taking proper
reduction rebase measures (and stopped doing anything to recover)

As a Community, Hector DAO's APY has been voted to being reduced multiple times:

9 Initial APY reduction (before HIP's were introduced) moved the APY % to the 100,000's
from the 1 million and above % range

1 HIP-o11 successfully voted to further reduce the APY to fluctuate around 10,000%
starting January 5, 2022, to be reached in 3 weeks' time

0 An APY of 10,000% was chosen arbitrary -> Going forward, the Team cannot
continue picking arbitrary targets

1 Most recently, HIP-o17 successfully voted to continue the APY reduction (2 Month
Period) towards a Dynamic Range of 200-1500%, set by the Team based on the
underlying economics of the Hector DAO — Sub-Project inflows, Treasury Investment
inflows, etc.

Sentiment around APY (Rebase Model) Reduction is understood by the Hector DAO Team as a
possible message of project indirection and uncertainty

1 Uncertainty around Rebase DAO projects have hit the hardest with the biggest
projects, Olympus (OHM) and Wonderland (TIME), suffering significant price dips and
thus their uncertainty flows into all other Rebase DAO projects
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Whilst it was said that HIP-o11's APY Target of 10,000% fluctuation is to be held for as long as it
was viable for both the investors and Treasury, the Market conditions (Worldwide Monetary
Tightening in and out of Crypto) have forced further APY reduction as to continue curbing the
inflation damage to Hector DAO.

The Team's lack of communication to the community about the sentiment around Rebase DAO
projects is understood as their mistake.

Combination Solution to the APY || GGG

Sub-
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